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[’timt the ratn of ex

The mein activity of Chinesc Communist and Forth horean tioons 1n Leoul
Auring the second decupation wag the romoval of pooda. Althoush evonomic
cehabilitation of the city wos menbioned in talks, very little was done.

On 15 Jovmory 1951, the markets at the Bast Gote and Ahyon-dong were opensad,
althoush on a small esale, The same dey CHTOE Chrang-ik™( W 7 h o wh ),
enairmon of the Seoul Peomie's Comiities. issued a proclamation that the
feth Koresn Contral Dank swrroney end the South Koresn Bank of Korea
curveney would be used jointly at a rute of one Torth dorecan won toc ten
South Korean, On 27 Jomuary, GH7OF revised the rate to 20 to 1,3%

The people did pot havs much comfidence in the liorth Korean money and pro-
Carred to do business in Gowth Keorean survency. Troops were nobiiined 1o
force the cireulation of Horth Xorean won, when merchaonts refused to seldl
soods Bt any robe higher thap 10 to 1. Although the merchants were Foreed
uge Horth Korean curreney, they retaliated Dy deubliing their prices in

an attempt to prescrve the original ratim However, grain nerchonts still
refased to sell only for North Korean won, since the ferpers would nol ac—
sept suything but South Koreon currency for their producs, The Howth Koressn
authorities had te submit to this argumont.

Following the occupation, nrices of comawndiiles began to rice, led by the
gredns,  On 30 Janvary, about 1% pounds of rice @ 1d at 36,000 Scuth Korean
won. People were forbidden. under penalty of death, to aslaughter their
domestie animals. and consequently meat was sold secretly to the Norul
Kovean soldiers. A pack of foreign cigareiles sold st 10,000 to 14,000
won, bual the only buyers were North Kercan officers.

By the begimming of Februavry, the guns of United lotions forces could be

heard on the otber side of the Han River, On 3 Ffebruary, the peepls's coum-
wittees took dowa their signs and market contpols were not snforced, 8¢

hange declindto pewity, The Uoroh Toreans acceptel this rate
up until the UN occupation of the city. When the inhabitents realized that
United Nations troops were golpg to re-snber Seoul, the Herih Xorocan money
bocame useless. since evervome woo Lrying o obiain South Roromn won,™”
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4. After the Commmist occcupation of Secul the dong {neighborhood) people’s
sormitiees conducted a census between 20 ond 26 January, ostensibly to en-
foree the food rationing policy, but actually to investigate the political
inclinations of the populace and locate possible Fifth column elements.

7. According to the noliey of the North Korean rovermment, those eligible for
focd rationing were poor farmerz and city dwellers, while the petty beur-
geois merchsnts, end landlords were excluded. Actuelly the plan was never
put into effect, Even the employess of the people's commitiess wio uere
sixbitled to a half pound of rice a day rerely reneived half that amount be-
couse the chairvman of the committee often appropristed the ration for his
oun use, Some committees pedded the census lists with dead percon#’ names to
draw  more rations. Since there was no white rice, the ration became wheat
and barley.

. The State Security Department had the most food, - Their smployecs were issued
fond coupons which entitled them to eat three medls a day in a designated
restourant., The meal consisted of 25C grams of white rice and vheat.

3. Some of the Horih Korean governuent organizations empioyed older wmen and
woreit on probation, since they did not have identification ceriificates,
Only thoss who had gope north with the North Korsen army in September were
lssued ceriificates.

25X1A
Washingtonp Comment, According tol:l CHY'OE Chiang=1ik was formeriy
the Winister of Finauce of the Korean Cencral Labor Pariy,

Bttt Aty

United Nations occupation on 15 March was 7,000 toc one United Stetes
dollar.

25X1A ¥ Eganment, The legal vrate of South Kerean won directly after the

CONF YOENUTIAL

Approved For Release 2005/12/14 : CIA-RDP82-00457R008100530011-6



